INTRODUCTION
Bank activities in collecting unemployed funds from the public and companies then channeled into productive efforts for various economic sectors will increase national income and community income. The main purpose of banks in achieving optimal levels of profitability will be in line if the activities of raising funds and channeling funds to banks are carried out optimally and efficiently.
One of the bank's main activities in maintaining and increasing profitability is the provision of credit. In addition to being a source of bank income, lending activities have a high risk which can be one of the main causes of banks facing problems. The problem in credit activities that is common is the inability of customers to carry out their obligations to lenders. When a bank does its job of channeling funds, namely providing loans to customers, but customers fail to fulfill their obligations, bad credit will increase.
Liquidity management is a fairly complex problem in bank operations, this is because funds managed by banks are mostly short-term funds from the public. Liquidity is the ability of the bank's management to provide sufficient funds to fulfill its obligations at any time. This means that if the company is billed, the company will be able to fulfill the money, especially debt that is due.
In addition to paying attention to credit and liquidity risks, banks must also pay attention to capital adequacy. Capital adequacy is the bank's ability to manage its assets for the development of the company and is able to bear all the burdens of bank activities. Adequate capital adequacy can secure a bank when experiencing losses from unexpected activities. The role of capital adequacy is very important where bank operations can run smoothly.
LITERATURE REVIEW Profitability
The health condition of a bank can be seen from the bank's performance which can be analyzed from the financial statements presented by the bank. From these financial statements, it can be seen whether the bank can achieve a good level of efficiency by managing existing funding sources to obtain optimal profit.
High profitability shows the prospect of the company is good, so that the parties concerned will respond positively to the signal. According to Sitanggang (2014:28) , profitability is the company's ability to acquire depending on which profits and capital are taken into account.
According to Taswan (2010:165) , the ratio used to measure the level of business efficiency and profitability achieved by the bank, usually uses a Profitability Ratio which is often also called business profitability. From the explanation above about Profitability, it can be concluded that Profitability is the company's ability to obtain profits or profits in using the resources owned by the company such as assets, capital and debt.
Capital Adequacy
According to Taswan (2010:214) affirms that Bank Capital is funds invested by the owner in the framework of establishing a business entity intended to finance the Bank's business activities in addition to fulfilling regulations set by the monetary authority.
The capital that must be owned by the bank must be in accordance with banking regulations that establish a framework for how banks must handle their capital, which is called bank capital adequacy. According to Taswan (2010:224) explains that, Capital is one of the important factors for the Bank in developing its business and accommodating the risk of loss.
The level of capital adequacy depends on the portfolio of assets. The greater the placement of funds in high-risk assets, the lower the capital adequacy ratio (assuming there is no proportional capital addition). Technically the minimum capital adequacy / capital adequacy obligation is measured by a certain percentage of risk-weighted assets.
The higher the capital adequacy ratio indicates the more healthy the bank is (Taswan, 2010:166) . The higher the capital adequacy, the Bank has sufficient capital to support its needs and to bear the risks posed, including credit risk. The high capital adequacy makes banks able to channel more credit, because banks have the ability to generate optimum profits from their main activities. So that the bank's profitability will increase due to effective capital management.
Liquidity
According to Silvanita (2009:20) , liquidity management is the duty of bank managers to optimally fulfill customer fund withdrawals. For this reason, banks must have sufficient excess reserves, so that withdrawal of funds does not interfere with other posts from their balance sheet. But high reserves will reduce bank profits, because the reserves stored in the safe do not provide returns.
Liquidity can be interpreted as the company's ability to fulfill its obligations that must be paid immediately (Taswan, 2010:246) . In a banking company the level of public trust is very important, therefore it is also important for the Bank to manage its liquidity itself by paying attention to the issues on two sides of the balance sheet of the Bank.
According to Taswan (2010:167) , the greater the liquidity indicates the bank is more aggressive in its liquidity, on the contrary the smaller this ratio is also the greater the third party funds that are not used for credit placement (many unemployed funds). This means that when the liquidity increases, it can be seen that the funds given to the community in the form of credit have increased as well, with the increase in loans given, the Bank will get a return on the loan interest, so that profitability will increase as well.
Credit Risk
According to article 1 of Law No. 10 of 1998 concerning amendment to Law No. 7 of 1992 concerning banking, namely credit is the provision of money or bills that can be matched with it, based on a loan agreement between the Bank and another party requiring the borrowing party to repay the debt after a certain period of time with interest (Indonesia. Law, 1998:5) .
According to Pandia (2012:199) , stating risk is a threat or the possibility of an action or event that has an impact that is opposite to the goal to be achieved.
Banks, as institutions that have permission to carry out many activities, have a very wide opportunity to earn income (income / return). In carrying out activities, to obtain banking income is always faced with risks. Based on Bank Indonesia Circular Letter Number 13/24 / DPNP in 2011, Credit Risk is a risk due to failure of debtors and / or other parties to fulfill obligations to the Bank. For banks, once credit is given to the borrower, a risk will arise, namely the possibility that the loan cannot be returned by the borrower in time which will become a non-performing loan. According to Latumaerissa (2014:162) , non-performing loans can be defined as credit return the principal debt and interest obligations are not in accordance with the requirements or conditions set by the bank, and have the risk of receiving income and even have the potential to lose.
Non-performing loans will have a negative impact because they will cause losses to the Bank itself. The losses suffered by the Bank itself are in the form of no return of previously channeled funds and unearned interest income. That is, the Bank will lose the opportunity to earn interest, which results in a total decrease in income.
METHOD Population and Sampling Techniques
The population that will be used as objects in this study are banking companies listed on the Indonesia Stock Exchange (IDX) during the period 2015-2017. The sampling technique used is Purposives sampling technique, the population that will be sampled in this study is the National Public Bank registered at the Exchange Indonesia Securities (IDX) for the 2015-2017 period. The criteria for the sample are:
1 Credit risk in this study is proxied by Non Performing Loans (NPL), which is to measure the ability of banks to manage nonperforming loans channeled by banks. NPL = Non Performing Loan x100% Total Credit
Hypothesis Analysis and Test Techniques
The analysis technique in this study uses panel data regression analysis methods. According to Ariefanto (2012:4) 'Panel is used if data is taken from various units in a period of time'. Data Panel or pooled data is a combination of timeseries and cross section data (Ajija, et al., 2011:51) . Time series data (flat knees time) is data taken from a period of time, for example the annual ROA level for the 2015-2017 period, while the Cross Section (cross data) is data taken from various units. There are three methods that can be used to work with panel data as follows: The positive relationship obtained in this study implies that the LDR is directly proportional to the bank's profitability (ROA), where if the higher the LDR, the bank's profit increases. This is in accordance with the theory conveyed by (Taswan, 2010:167) . The LDR ratio is used to measure the ability of the bank to pay its obligations and be able to fulfill the proposed credit request. The LDR ratio is the ratio between the total amount of credit given to third party funds. The amount of credit given will determine the Bank's profit. If the Bank is not able to channel credit while the funds are collected a lot, it will cause the Bank to suffer losses (Kasmir, 2004 Based on table 6 above the Adjusted Rsquared value of 0.222108 the number gives the meaning that 22.21% ROA can be explained or influenced by the three independent variables namely Capital Adequacy, Liquidity and Credit Risk 22.21%, while the remaining 27.79% can be explained by other factors outside the research model.
CONCLUSION
The purpose of this study was to determine the effect of Capital Adequacy, Liquidity and Credit Risk on bank profitability. The sample used in this study is the National Commercial Bank which is listed on the Indonesia Stock Exchange (BEI) for the period 2015 -2017. The method used in this study is purposive sampling, which is a technique used in sampling based on certain criteria. Based on the results of research and hypothesis testing through panel data regression analysis in the discussion of chapter IV, the authors can draw conclusions as follows:
a. 
